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The strategy posted a solid performance during a turbulent August as investors 3.56 % -2.37%
continued to do what they had been doing during the previous weeks: sellin;
riskier assets, such as equities, and buying safer ones, such as bonds an
precious metals. One of the most alarming developments during the month PROGRAMME PERFORMANCE
was in the credit market, where insurance on the debt of several major
European and US banks has now hit historic levels, in some case even higher
than those recorded during the financial crisis three years ago. The alarm
signals of the credit markets are now indicating that a more severe crash than
the one triggered by the collapse of Lehman Brothers could be on the way and 10000
this underscores fears that the world is now a risky place. The burden of

ensuring economic growth and sustainability is increasingly being placed on

elected fiscal authorities, authorities that are politically paralysed regarding

decision making and also part of the reason why the developed world is

moving ever closer to a new recession.

Equities was the best performing segment, where short J)ositions gained
round. The Swiss market index was the top performer. Gold was the overall
est performing market as long ﬁositions profited from rising prices. Central

banks have been topping up their gold reserves, quadrupling their total
purchases from the market in the last quarter as they seek to reduce their
dependence on traditional reserve currencies such as the US dollar. Also
emerging market central banks have been diversifying their foreign—exchanﬁe
reserves, which have grown along with their export industries. In the
agricultural segment markets pushed higher on fundamental supply and
demand concerns during the second half of the month and the strategy started
taking positions based on this new trend.
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Also the bond segment posted solid gains as yields fell throughout the curve,
driven by fears of a dou’i)le—dip reces%‘ion on \kgoth sides of thge Atlantic and a 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010

European banking crash. The panic flight to safety has now pushed the yield on
10—yezé|j UShTreasuries beflovrsq ZE/oh or the first dtirr;]e g\ ,?(mericanhhisftoay,
exceeding the extremes of the Lehman crisis and the banking crash of the 0,

1930s. Also German yields are close to the 2% level and Switzerland's 3-month SECTOR ATTRIBUTION % LAST MONTH
rates have turned deepIY) ne%]ative. As inflation is running much higher,

investors are facing the big challenge of a negative real yield both from 4%
investments in short rates but now also from investing in long rates in many of °
the strongest and safest industrial states. This combined with whipsawin,

equity markets is having a dramatic influence on returns on traditiona
investment portfolios and more and more investors are diversifying out of 2%
equities and bonds. Demand for commodities remains on an uptrend due to

the strong underlying fundamentals and commodity currencies are seeing the

same interest. 0%
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STRATEGY DESCRIPTION

AVERAGE SECTOR VALUE AT RISK % LAST MONTH

Alpha Trend is a CTA program capitalising on price trends in multiple
markets. Alpha Trend has 20 years of verified track record and a solid 1.0%
annualised return of 14% (12/2010) with no negative years. The
investment decisions of the programme are 100% sg{stematic and
focus on generatin%qhigh returns that are uncorrelated to traditional
investments and have a low correlation to other CTAs. The 0.5%

programme uses a unique combination of level identification and
trend filtering in order to identify solid trends. The 70+ exchange
traded futures markets within the portfolio are traded both on the
0.0%-

long and the short side. The programme applies a prudent risk

management method conducted on several layers of the investment

ﬁrocess. Ongoing research seeks to maintain the profitability on a Currency Int. rates Stocks Commodities
igh level and adapt the programme to changing circumstances.
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Tel. +358 20 7613 300, Fax. + 358 20 7613 329 Sortino Ratio 0.85
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*All figures are net of fees
MONTHLY RETURNS — ESTLANDER & PARTNERS ALPHA TREND
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2011 -0.39% 194% 0.14% 3.27% -8.13% -0.79% -151% 3.56%

2010 -6.29% -2.08% 284% -082% 6.39% 2.62% -0.88% 268% 0.09% 530% -1.20% 5.03%
2009 -3.02% -140% -249% -096% 1031% -287% 129% 3.99% 087% -290% 326% -414%
2008 835% 1386% -4.08% 421% 2.02% 220% -698% 163% -374% 701% 530% 457%

2007 007% -040% -133% 3.00% 3.78% 011% -098% -6.04% 804% 266% -059% 1.19%
2006 669% -425% 507% 786% 005% -505% -535% 370% -3.87% 227% 233% -1.21%
2005 -292% 753% -052% -416% 3.16% 093% -032% 0.88% -063% 122% 636% 3.27%
2004 3.43% 6.74% 171% -525% -023% -3.06% 032% -3.48% -087% 0.67% 506% 1.70%
2003 7.16% 521% -7.48% 505% 6.43% -2.16% 218% 0.09% -057% 1037% -3.71% 4.89%
2002 -460% -2.22% 3.14% -329% 627% 7.14% 3.62% 149% 143% -442% -043% 1.11%
2001 115% -161% 597% -340% 126% -181% -145% -289% 599% 530% -357% 0.72%
2000 -1.02% 519% -001% 0.73% 031% 041% -071% 185% -450% -270% 1.79% 10.78%

Figures since 1991 available at www.estlanderpartners.com Estimate
There is no guarantee of trading performance and past or projected performance is not a guarantee nor necessarily an indication of future results. Monthly returns purely reflects the performance in the Alpha Trend investment

programme. Returns in different funds applying the Alpha Trend investment programme may vary based on e.g. base currency, investment timing and fee differences.
This document is not an invitation to make an investment in any product managed or advised by Estlander & Partners Ltd nor does it constitute an offer for sale of any such product. This document has been prepared for circulation to persons
reasonably believed to be within one of the exemptions contained in the Investment Fund Act (48/1999, as amended) in Finland (“professional investor”) or to whom this document may otherwise lawfully be communicated to give preliminary
information about the investment strategies described herein. None of the services or other matters described here should be taken as an offer or solicitation of those services or other matters in any jurisdiction where such an offer or
solicitation is not permitted under applicable legislation.




